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TALKING POINTS: MONTANA BUILDING MATERIALS PEALERS ASSOCIATION
TOPIC: WASHINGTON THE NEXT FOUR YEARS -- FUTURE OPERATIONS OF THE
SENATE FINANCE COMMITTEE
IT IS A-GREAT PLEASURE FOR ME TO APPEAR HERE BEFORE THE
MONTANA BUILDING MATERIALS DEALERS' ASSOCIATION ON THE OCCASION
OF YOUR ANNUAL CONVENTION. THIS EVENT IS IMPORTANT TO YOU AND
IT IS IMPORTANT.TO ME; THERE IS NO BETTER WAY FOR ME TO LEARN
THE PROBLEMS OF INDIVIDUAL INDUSTRIES AND THERE IS NO BETTER
WAY TO BECOME ACOUAINTED WITH ISSUES OF GREAT IMPORTANCE TO
THE NATION AS A WHOLE,
BUT, SUCH MEETINGS ARE A TWO-WAY STREET.
YOU ARE INTERESTED IN THE NEXT FEW YEARS AND WHAT WILL
HAPPEN OF INTEREST TO YOUR INDUSTRY. SO AM I! BUT, LET ME FIRST
TALK IN SOME GENERAL TERMS REGARDING EVENTS HAPPENING IN WASHINGTON
WHICH ARE BUSINESS-RELATED AND, THUS, INEVITABLY HAVE AN EFFECT
UPON YOU AND ALL OTHER BUSINESSES,
I DO KNOW THAT WE CERTAINLY HAVE A FULL PLATTER FOR THE
FINANCE COMMITTEE IN THE COMING MONTHS AND POSSIBLY YEARS.
THE REASON FOR THIS IS THAT THE ADMINISTRATION HAS MADE TAX
REFORM A KEY ELEMENT IN ITS ECONOMIC RECOVERY PRnOGRAM. AS YOU
KNOW, ALL TAX MEASURES MUST APPEAR BEFORE US IN THE FINANCE
COMMITTEE FIRST.
LET ME COMMENT FIRST ON THE ADMINISTRATION'S PROGRAM AND
HOW -i5 I THINK IT WILL BE DEALT WITH BY THE COMMITTEE,
THE ADMINISTRATION'S PROGRAM IS A PACKAGE OF PERSONAL
INCOME TAX CUTS OF 30 PERCENT OVER THREE YEARS (THE KEMP-ROTH
BILL) AND THE SO-CALLED FERTILIZER BILL, THE 10-5-3 CAPITAL COST
RECOVERY ACT, WHICH SETS THREE DIFFERENT DEPRECIATION SCHEDULES
FOR EOUIPMENT, VEHICLES AND BUILDINGS,
THE ADMINISTRATION HAS TIED THIS TO SPENDING CUTS, IT
BELIEVES THE COMBINATION OF PERSONAL INCOME TAX CUTS AND IMPROVED
DEPRECIATION SCHEDULES WILL GET OUR ECONOMY'MOVING AGAIN,
I THINK THE FIRST ISSUE WILL BE WHETHER SDENDING CUTS AND
TAX CUTS SHOULD BE HANDLED TOGETHER OR .SEPARATELY, WITH SPENDING
CUTS PRECEDING TAX CUTS. MY GUESS IS THAT THE FINANCE COMMITTEE
WILL PROCEED WITH THE TAX-CUTS MORE SLOWLY AND, IN FACT -WHAT WILL
HAPPEN IS THAT THE BUDGET CUTS WILL HAVE BEEN REASONABLY IN LINE
BY THE TIME WE ACTUALLY HAVE A TAX CUT PACKAGE COME OUT OF THE
CONGRESS, BUT, THE FINANCE COMMITTEE WILL PROBABLY BE MORE
AGGRESSIVE THAN THE HOUSE OF REPRESENTATIVES SINCE IT IS REPUBLICAN-
CONTROLLED AND, THUS, PERHAPS LESS WILLING TO SCRUTINIZE CLOSELY.
I ALSO BELIEVE THAT THERE IS A SENTIMENT IN THE FINANCE COMMITTEE
THAT THE KEMP-ROTH TAX CUTS ARE TOO BIG AND TOO CONSUMPTION ORIENTED.
AFTER ALL, WE ARE, TODAY, IN THE ERA OF SUPPLY SIDE ECONOMICS AND
YET, INCOME TAX CUTS ARE NOT GENERALLY REGARDED AS BEING SUCH, THAT
DOES NOT MEAN THAT THERE IS SENTIMENT AGAINST INCOME TAX CUTS; IT
SIMPLY MEANS THAT THE CUTS WILL PROBABLY NOT BEASBIG AS DESIRED
BY THE ADMINISTRATION AND PROBABLY NOT OVER AS LONG A PERIOD OF TIME.
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IT IS A FACT OF LIFE IN CONGRESS THAT CONGRESS LIKES TO REVIEW
PROGRAMS ANNUALLY AND NOT GIVE AWAY THE FULL PROGRAM IN ONE LUMP
SUM, I THINK THIS IS WISE, SINCE OFTEN THINGS DONE TODAY ARE NOT
THE SAME THREE YEARS LATER AND CONGRESSIONAL OVERSIGHT IS IMPORTANT,
REGARDING CAPITAL COST RECOVERY, I ALSO THINK THERE WILL BE
SOME DISPUTE REGARDING THE 10-5-3 PROPOSAL, YOU SHOULD KEEP IN
MIND THAT, IN THE LASTISESSION OF CONGRESS, THE FINANCE COMMITTEE
APPROVED AN ALTERNATIVE, SOMEWHAT MORE MODEST 2-4-7-10 PROPOSAL;
WITH DIFFERENT DEPRECIATION SCHEDULES, AND FOUR RATHER THAN THREE
CATEGORIES,
IT IS MY VIEW THAT THE LATTER IS A MORE FAIR PROPOSAL AND
LESS WEIGHTED TOWARDS BIG BUSINESS, IT IS ALSO NOT AS BIG A
REVENUE LOSER.
SO, IN SUM, REGARDING THE ADMINISTRATION'S PACKAGE, I BELIEVE
WE WILL SEE SOME ADJUSTMENTS AND DOWNGRADING OF PERSONAL
INCOMES TAXES AND I THINK WE MAY SEE SOME MODIFICATIONS TO MAKE
THE CAPITAL COST RECOVERY DEPRECIATIONS SCHEDULES SOMEWHAT MORE
FAIR AND LESS COSTLY,
BUT THAT IS NOT .ALL THAT THE FINANCE COMMITTEE WILL BE
CONSIDERING IN THTS~VERY IMPORTANT TAX YEAR.
THE ADMINISTRATION HAS INDICATED THAT IT PLANS TO PRESENT A
SECOND PACKAGE ON TAX REFORM AS SOON AS THE FIRST PACKAGE IS
COMPLETED,
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CONGRESS IS VERY SKEPTICAL OF THAT APPROACH, IN PART, IT IS
SIMPLY THE OLD CONCERN ABOUT A BIRD IN THE HAND BEING WORTH TWO
IN THE BUSH.
MAJOR TAX .LEGISLATION IS NOT EASY TO ACHIEVE AND THERE IS
SKEPTICISM THAT HAVING GONE THROUGH ONE MAJOR PIECE, THE WILL
WILL BE THERE TO GO THROUGH WITH A SECOND MAJOR PIECE,
AS A RESULT, I BELIEVE THERE IS A FAIR AMOUNT OF SENTIMENT
FOR COMBINING THE TWO INTO ONE PACKAGE, REDUCING THE PERSONAL
INCOME TAXES, MODIFYING THE DEPRECIATION SCHEDULES, AND THEN
INCLUDING MANY OF THE ITEMS THAT THE ADMINISTRATION IS TALKIKG
ABOUT FOR THE SECOND PACKAGE.
I THINK THIS APPROACH MAY MAKE SENSE AND LOOK FORWARD TO THE
DEBATE. THERE ARE TOO MANY THINGS OF GREAT IMPORTANCE IN THE
SECOND PACKAGE THAT I WOULD HATE TO SEE LOST,
I WOULD LIKE TO SEE SOME OF.THE SAVINGS FROM A MORE MODEST
DEPRECIATION SCHEDULE FOR BIG BUSINESS GO INSTEAD TO ALTERING THE
MARRIAGE TAX PENALTY AND TO REDUCING INHERITANCE TAXES, I ALSO
THINK WE COULD CHANGE CORPORATE TAX RATES AND HAVE A LOOK AT CAPITAL
GAINS TAXES, ALL THESE SHOULD BE PART OF ONE PACKAGE,IN THE VIEW OF
MANY INFLUENTIAL-MEMBERSOF CONGRESS,
THERE ARE, OF -COURSE, MANY OTHER ITEMS AS WELL OF EQUAL
IMPORTANCE. SAVINGS AND DIVIDENDS EXCLUSIONS PROPOSALS ARE
NUMEROUS IN CONGRESSI . DIVIDEND AND REINVESTMENT PROGRAMS,
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CHARITABLE CONTRIBUTION PROGRAMS, RETIREMENT CREDITS, EDUCATION
CREDITS AND MANY OTHER PROPOSALS HAVE BEEN SUBMITTED AND WILL HAVE
TO BE CONSIDERED,
SO, THE CHALLENGE OF THE FINANCE COMMITTEE, AT LEAST OVER
THE NEXT YEAR, WILL BE TO TRY AND DEVISE A PACKAGE WHICH ACHIEVES
THE GOALS OF RE-INDUSTRIALIZING AND MAKING US MORE PRODUCTIVE AGAIN,
WHILE AT THE SAME TIME NOT HANDICAPPING OUR ENTIRE TAX STRUCTURE.
THROUGH LOSS OF REVENUE,
VERY BRIEFLY, LET IME TURN TO THE LONGER RANGE._
THE ADMINISTRATION'S PROGRAM WILL BE UNDER VERY CLOSE SCRUTINY
IN THE NEXT SEVERAL YEARS. THE PRESIDENT HAS TAKEN US DOWN A VERY
RISKY AND ALMOST REVOLUTIONARY COURSE OF ACTION OF GREAT IMPORTANCE
TO OUR FUTURE, WE ALL HOPE THE COUNTRY SUCCEEDS IN TURNING ITSELF
AROUND AS FAR AS THE ECONOMY AND PRODUCTIVITY IS CONCERNED, WE
SHALL ALL WORK TOWARDS THAT GOAL,
BUT, WE WILL HAVE TO BE VERY CAREFUL, WHEN PROGRAMS ARE
SUCCESSFUL, WE SHALL HAVE TO ENCOURAGE THEM, WHEN THEY ARE OBVIOUSLY
NOT WORKING, THE FINANCE COMMITTEE SHOULD BE PREPARED TO REVIEW
AND CHANGE THEM, WE MUST ALSO BE READY TO COME UP WITH NEW PROGRAMS,
. i
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NOW LET ME TURN TO MATTERS OF MORE DIRECT CONCERN.
AN ISSUE WHICH IS OF IMPORTANCE TO EVERYONE IN THE WOOD
PRODUCTS INDUSTRY IS ENSURING A STABLE SUPPLY OF TIMBER. FOR
MONTANA, IN 'PARTICULARj THIS WILL MEAN AN INCREASING RELIANCE
ON NATIONAL FOREST LANDS. THIS IN TURN MEANS THAT CURRENTLY
ROADLESS LANDS WILL HAVE TO BE DEVELOPED,
AS YOU KNOW, RARE I AND RARE II HAVE TIED UP MOST ROADLESS
AREAS THROUGH THE NATIONAL FORESTS FOR THE PAST.SIXTEEN YEARS.
I FAVOR RESOLVING .THIS SITUATION AS OUICKLY AS POSSIBLE, ONE STEP
ALONG THIS PATH IS THE ENACTMENT OF "RELEASE LEGISLATION."
A VARIETY OF PROPOSYS ARE BEING CONSIDERED BY CONGRESS.
THE MOST SWEEPING WOULD RELEASE MORE THAN 36 MILLION ACRES OF
FOREST SERVICE LAND WHICH WERE RECOMMENDED FOR NON-WILDERNESS AS
PART OF RARE-II. OTHER PROPOSALS WOULD PROCEED ON A STATE BY
STATE BASIS,
WHILE OPENING UP THESE LANDS WILL CONTRIBUTE TO INCREASED
FOREST.PRODUCTIVITY, IT IS BY NO MEANS .THE ONLY ANSWER, -MORE
INTENSIVE MANAGEMENT OF PUBLIC AND PRIVATE FORESTS IS CRITICAL,
THIS INCLUDES ROAD CONSTRUCTION, REFORESTATION AND FIRE
SUPPRESSION.
TO PROMOTE THESE ACTIVITIES, I AM RE-INTRODUCING LEGISLATION
IN THIS CONGRESS TO ESTABLISH A NATIONAL FOREST INVESTMENT FUND
FROM REVENUES GENERATED ,BY THE NATIONAL FORESTS, I WOULD ENJOY
DISCUSSING THE PROVISIONS OF THIS MEASURE WITH ANY OF YOU WHO WOULD
LIKE MORE INFORMATION,
#I I
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FINALLY, INTEREST RATES.
OF COURSE, THE ADMINISTRATION'S ECONOMIC GAME PLAN SEES
INTEREST RATES COMING DOWN AS ITS PROGRAMS TAKE.EFFECT,
MY CONCERN IS THAT INCENTIVES DESIGNED Tn MAKE MONEY MORE
AVAILABLE, THROUGH SUCH PROGRAMS-AS TAX INCENTIVES TO MAKE PEOPLE
SAVE MORE, ARE NOT INCLUDED IN THE FIRST ADMINISTRATION TAX
PACKAGE,
I ALSO THINK WE HAVE TO TAKE A HARD LOOK.AT THE FEDERAL
RESERVE BOARD TO SEE HOW ITS FUNCTIONING MAY BE IMPROVED, I
HAVE CO-SPONSORED LEGISLATION BRINGING THE BOARD UNDER A LITTLE
MORE CONTROL. WE NEED AN INDEPENDENT FED, BUT IT HAS TO BE MORE
RESPONSIVE TO THE ECONOMIC DIFFICULTIES WE FACE,
BUT, ON THE WHOLE, I BELIEVE THE PROGRAM WE SEE BEFORE US
WILL HAVE INTEREST RATES COMING DOWN, ALBEIT SLOWLY, AND
PROBABLY NOT AS FAR DOWN -AS WE MIGHT LIKE. BUT, MOST OF ALL, I
HOPE WE.SOON GET SOME STABILITY TO OUR INTEREST RATES,
SO, THESE ARE EXCITING TIMES -- POSSIBLY DANGEROUS TIMES --
COMING UP, WE ALL WANT TO GET OUR ECONOMY GOING AGAIN.
I PLEDGE AND SHALL WORK TO THAT OBJECTIVE.
THANK YOU.
